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ic have, for ſome days, been 
taught to expect, from the pen of the celebra- 
ted Guatimozin, a performance equal to his 
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| known abilities, on. a aged 0 of the firſt. im 
Portance to the kingdom, the intended eſtab- 
liſhment. of a National Bank, and lol the 
Doctor has delivered himſelf, qe mountain 
has brought forth what? not any new 
thought or effort of his genius, but the glean- 
ings, (or in his own plain and intelligible ſtile) 
the re-produftions of produflive news-yapers, and 
the trite ſpeculative opinions of men unaequain- 
ted with the practical knowledge of money, and 


the banking buſineſs. © Theſe publications were 


looked on as coming from ſelf-intereſted men, 
and ſo trifling as not to merit an anſwer; — 
nor ſhould the pamphlet now before you meet a 
better fate, but the eſtabliſhed reputation of 
the Author, and the 8 of its falling 


2 by pom pous words, een de view only (as 
he mentions in his adyertiſement) the ſurface, 
make it neceſſary for general information to ſay, 
That the propoſed plan of a Public Bank is 
ſolely intended for the ſupport of trade, and 
to prevent the calamities ſo frequently and re- 
cently brought on this kingdom, by the impru- 
dent management and conſequenual pm al | 
un Banks. e 5 


I t is el ged by all, that the awe of 
Ireland, trifling as the Doctor ſtates it, could. 
not be carried on without. Paper Credit; there- 
fore the eſtabliſhment « of ihis credit on the moſt, a 


Pe EYE 8 and the prevention of 
the. 


* 
11 Sa % 


(625 


the l like evils which have hitherto attended ” 
is what is worthy of the attention of the Leg 
| flature. | 


It is aſſerted by * Author, 40 That the 
" property which the Public have a right by 


4 Haw to reſort to in the event of a failure of 


c the Private Bank, very much 3 the 
« whole capital of the New Bank.” 


It is an invidious taſk to examine into the 
private property of any ſet. of men,. and, 
although thus called upon, I ſhall avoid it, and 
only fay, it is ſuggeſted by ſome (who Front 
this aſſertion have been prompted to caſt # 
thought on this ſubject) that the united eſtates 
of thoſe houſes Who are thought to o 
this inſtitution, if free from all dee 
and incumbrances, would fall very far ſhort 
of one-half of che intended capital: but, be 
this as it may, T will be bold to affirm, in op- 
poſition to the whole College of Phy ſicians, 
that 200000). ſubſcribed in real caſh, is, for the 
purpoſe of banking, and the ſecurity of the 


11 


Public againſt any failure, ſuperior to 30000. 
per annum real eſtate; and according to general 


opinion, no one perſon in the banking trade 
put in as a capital ſtock for carrying on the bu- 


ſineſs, and permitted ſuch capital to remain un- 


0 touched for that purpoſe, above 10000l.—ſo that 
ſuppoſing as many partners as the law permits, 


the Ms never exceeded 60000/. which in 
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„ ere e for their partial kn# 
= 85 _ ted conduct, as ſuch a Capital is a poor ant 


xecarious ſum to afford a generous ſupport ta 
e mage of Ireland, and on which to Pre 1 
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„ e Nea only induce error by being 
3 carried to exceſs; but experience proves, 
4 that the moſt attentive diſcretion is neceſſary 
in the practical application of it: for, as the 
<< whole theory of banking turns upon this one 
= idea, it may be affirmed; that the, ruin or 
6 the commercial proſperity of a country, , will 

« depend on the uſe or abuſe of it.” And 
again, Banking companies, whoſe, credit 
% with the Public is ſecured no leſs by the ſuffi- 
% ciency of their funds than by the diſcretion of 
6 their dealings, will advance the proſperity of 
6.4 country, by iſſuing paper money, which 
% will anſwer all the purpoſes of circulation.“ 
Here he allows the great utility of Banks pro- 
perly conducted; and ſurely the conduct of a 
Public Bank, under the conſtant inſpection of 
e every member, muſt be moſt particularly at- 
| tended to. The trifling advantage to each indi- 
vidual Director, by an imprudent extenſion, 
could never induce him to run the riſque of 

his ſtock, by endangering the exiſtence of the 
e for half or one n cent. -exiryorficary di- 
vi 1 7 4 vidend, 


5 


videnc 55 e ut ft good in anfwet 
es the Hocker note, inſinuating, that the pri- 


ite connexion of the Director would prompt 
* Him to diſcount bad paper, as the loſs to him on 


100. would be but 85. Neither the ſmall loſs 


or immediate profit could influence in either 
"eaſe; where his whole ſtock would be hazarded.” 
Beſides, by the conſtitution of the Public 


Bank, 4h Directors (choſen by ballot out of 


the body of Proprietors, and ſuppoſed to be 


men of character and fortune) are to act in ro- 
tation, three attending every day and theſe 
changed perhaps weekly, without whoſe whole 
| concurrence no bill can be diſcounted; ſo that 


you muſt ſuppoſe thoſe gentlemen to unite in 


the determined deſtruction of the commerce of 


the kingdom, and regardleſs of their oaths and 


own private intereſt ;— a thought which I 


ſhould not expect from the patriotic Guatimo- 


zin, who has ſo ably defended the independence 
of Irelarid, and proved we have Iriſhmen of 
virtue equal to execute any glorious purpoſe. 


— Why then ſhall we not expect to find in 


our city twenty men for Governors and Direc- 
tors, whoſe virtue and public ſpirit will raiſe 
them ſuperior to theſe low ſuſpicions, who want 
not capacity to conduct this myſterions ſcience, 
whoſe judgment will guide when to limit and 
when to extend their circulation, and whoſe in- 
tereſt muſt prevent them at all times from en- 
dangering the ſecurity of the company by any 
e oe? 

B The 


, i KL 
The e quotes the fate of the Bank of 
Air as an inevitable conſequence of our preſent 
undertaking. The Bank of Air was formed by 
a number of eſtated Noblemen and Gentlemen, 
without any real capital of caſh, by a ſubſcrip- 
tion of nominal ſtock, not for the purpoſes of 


trade, but to raiſe money on their bills, in order 


to lay it out on mortgages and other ſecurities 
of that nature. This drained the eountry of all 
the ready caſh, and, on the ſmalleſt demand 
for ſpecie, they were of. courſe obliged to 

op payment; not from the failures of mer- 
chants or bad debts, but their having all their 
circulation locked up in dead ſecurities. This 


is the ſtrongeſt argument he could uſe in favour 


of the propoſed Bank, where the company are 
to be precluded from lending any ſum whatever 
on bonds or mortgages, or purchaſe of eſtates, 
but their while capital kept in conſtant circula- 
tion of diſcount, for the benefit of trade, and 
one entire third of all paper in circulation in- 


tended to be kept in ſpecie, to anſwer 


the demands of the Public at all times; 


and the examination and proof of this, and of 


its entire police, not left to a diſtant period, 
but each day the whole buſineſs cloſed, — tlie 
| ballance of cath ſtruck, the notes outſtanding, 
and the amount of all ballances whatever ſtated 
every day; —1 that it is totally out of the 
power of the Governor and Directors, without 
conſummate villany and wilful perjury, to per- 


mit any innovation on the general laws of the 
corporation. 
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corporation. It is ſcarcely to be imagined, that 
men, who may be thought worthy of being 
entruſted with this charge, and who have a part 
of their fortunes in the Bank, and muſt of con- 


. ſequence ſuffer i in their reputation and fortune, 
would attempt or permit any 150 that would 


prejudice either. 


0; 


Dur Author PRO: 9 Banking will naturally 


« ariſe out of national proſperity, but can ne- 
„ver make the foundation of 301 it is the 


TY EFFECT, and not the CAUSE.” „ 


The riſe of the Pank of I 3 


4 from national proſperity, or national 
commerce, but from the poverty of the ſtate. 
Government wanted a loan, and deviſed this as 
the beſt method af raiſing it. The eftabliſh- 


ment of this Bank was the Aus of the pro- 


ſperity of the kingdom, of the immenſe ex- 


tenſion of her commerce, and of the lowering 


the intereſt of money from 8 to 4 per cent. — 
Theſe were the effects of this--1 Om ſay 
SOLE: CAUSE. | | 


| Ireland, altho in its Fa yet may lags 
9 to this great example, and by purſuing 
with prudent circumſpection the ſame eſtab- 


| liſhed mode, muſt in the end produce the ſame 
good and falutary effects, in proportion to the 
circumſtances of the two kingdoms, | 


* 


Do The 


1 13 . 5 
The Doctor mentions in page 23, A the 


| complaints againſt the preſent Bankers are, 
gd That they are daſtardly,--have narrow ſelfiſh 


** views,---capricious in their ;diſcounts, with- 


&« out any rule. to direct the dealers to guard 


+ againſt the calamity,” rand informs us, 
4 that caution is a Banker's characteriſtical ugg 


| tue tue, and that nothing can be more wic 
+ than to maintain the e that caution is 


9 4 crime in a Banker.“ ü 


5 


That they "rai = FO. Se De" in che. 
light he wiſhes to ſhew them, ——that they 


have been ſolely governed by ſelfiſh views, 
wand that they have not uſed that neceſſary 

Virtue caution,— is fully proved by the event, 
their failure having been generally the conſe- 


quence. So that out of all the Banks that had 
exiſtence theſe fifty years; no more than two of 
the preſent (and the houſe of Mr. Henry and 


15 of Meſſrs. Coates and Lawleſs, who have ho- 


nourably retired) have been able to ſtem the tot 


rent, but were under the neceſſity of ſtopping 


payment, and by many of them the Public have 
ſuffered conſiderable loſs. And their being ca- 


ve pricious and partial in their diſcounts, may poſ- 


ſibly ariſe from prudence or caution, but this is 


the very point that wants to be retiettied. The 
poor unequal capital in caſh of thoſe houſes who 
have failed not permitting them to diſcount but 


when their coffers are full of money, the ſmalleſt 


public alarm,-—the failure of « ſingle merchant, 


4 3 — or 


1 


Tor the 4iftant dea of a government loan, 

frights them, and with reaſon, having no real 
ſtamina. But a Bank eſtabliſhed on public ſe- 
curity and national confidence;” would not be 
affected by ſuch trifles, nor alter the regular uni 
form ny of the oP of manufacturer.” "A 


- 7 
44 4 


It would: Ware to purſue the Doctor 
thro”. the whole of his arguments, many; of 
which are in direct oppoſition to each other, 


and to his intention of defeating this great na- 


tional Good; but I ſhall juſt obſerve, that, 
when the Committee of the Houſe of Com. 
mons were en wins, into the utility of this 
meaſure, a worthy and valuable member, inti⸗ 
mately acquainted with the trade of this king: 
dom, gave it as his opinion, that the erecting 

of a Public Bank was abHOlutely neceſſary at this 
time; to which another member replied, that he 
thought it better the word "hizhily ſhould be 
ſubſtituted, as it could never be ab/olutely, neceſ+ | 


1 while the houſe 2 825 e a | 
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© That it is the opinjon of this committee, that We. 
erecting of a Public Bank upon a Hold foundation, 
under praper regulations and reftriftions, is at this 
time al neceſſary,” and and vpfll contribute to the 
eſtabliſhment 


* 


a 


150 bene of public credit, and- * fupport 0 | 


the trade _ manufaQures 7 this e e 


1 mal at preſent defer entering into a jen | 


| r diſcuſſion of the Doctor's performance, 


and ſhall only lament, that the manly energetic 


ſtile of Guatimozin is ſo totally loſt in this futile 
attempt, that we can ſcarcely. eee me 
. rn kin Qs PA 


* ſhall take the- liberty with FR very. ingeni- 


ous author of a pamphlet lately publiſhed in 


England, entitled, The Survey of the preſent 


State of Ireland, to ſubjoin his chapter or ſec- 


tion on the erection of a Fable W in a. f 


F. wy 190 1 : ting #7 
F 2 58 1 4 
36 4 1 „ & i TRE WE | : r ; r 
1 . : 3 X28 3 CES TS 5s 4 7 LYN be, : 
: s 


| 4 1% Ko 
C5 


4 


Oo a Narioal Bak. 


$61 


& 


” carries ity it, 
as it's inſeparable characteric, the uſe of mo: 
ney. Wherever it is introduced, we may ſup- 


- Poſe the ſtate to have arrived at a conſiderable 


degree of refinement. The learned Monteſquieu 
obſerves, that the cultivation of lands, that im- 
portant ſtage of improvement, has always Pro- 
0 Intel's fign of value. 


wy The ordinary intercourſe of wtidetind: Br 5 


the © ſupply of — immediate * wants, 
4 2-8 


* 


dloſed a avowed, each individual may poſſeſs 


is 


is ſufficiently anſwered by thoſe common ſigns 


of value in all nations, gold and filver. But the 


_ tranſmiſſion of theſe metals from one kingdom 


to another, having been found dangerous and 
inconvenient, and a property in them at home, 
caſual and hazardous, bills of exchange have 
been invented for the purpoſe. of a facil and ſafe 
conveyance, and paper to aſſure a certain and 
portable pollethon. | 


paper being the repreſentative of a ER 
preſumes it's value to be lodged in ſome Cafe 
depoſitory, to which acceſs can be always at- 
tained, for it's exchange. Theſe receptacles 
are either private or public. N 


When an individual has acquired he repu- 
tation of extenſive property, whether it is real 


or ideal, this acknowledgment of value is a ſign, 


that it ſubſiſts with him; and it is accordingly 
received with a current faith and confidence. 


To this repoſal of truſt we. owe the origin of 


private banks, 


« A oublic bank differs fiom a private one | 


in this important inftance, that it's capital is 
known and aſſured. In this, t the utmoſt faith 


is placed, for it is the public, which, in a par- 


ticular degree, truſts itſelf; as it's material ne- 
gotiations, it's profits and it's loſſes, are diſ- 


- the 


o. edge f partner, and ans chefs 
Woot the baſs orwhich his property reſts.” 


"et Private | banks, i in the enjoyment, = e 
4 and the conſequent poſſeſſion of it's 
wealth, have been tempted by views of profit, 
to embark in great and extenſive: ſpeculations; 
they have extended their engagements beyond 
the pale of diſcretion and ſafety; their private 
expences have been profuſe and extravagant, 


or their ow e n and inſe- 
e 


3 Englind has 3 a ſeries of wütet. 
tunes from the miſconduct of private banks, in 
all theſe ſeveral inſtances. The apprehenſions 
of individuals, extending their fears to all mdiſ- 
cCriminately, theſe private repoſitories have | tot 
£ tered to their foundation. 7 


' 1 OY A public bank, due upon liberal and 

5 ae princi iples, fands upon a firmer ground. 

It is immutable as the ſtate itſelf, Shook by 

no danger, but when the public exiſtence is at 

ſtake, in the hour of private calamity, it affords 

Aa fore tefuge. The paſſing gale which diſturbs 

the- unpillared edifices of private banks, ſerves 

baut to ſtrengthen this 11 rock which 2 
holds the public proſperity. 


In every country PORT coihmiies los 
riſhes, we find Wn banks. England, Scor- 
land, 


; * 
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6.1 7 ) 
155 Holland, Germany, Venice, G Pray ind 


many other commercial places, have early. az 


dopted this national ſurety for their national 
Wealth. They have experienced it's animating 
warmth - the vigour it eommunicates to com- 
= meren enter prizes and the flowing opulence 
c it introduces. of 16.6. 


00 When Lewis XIV. 4 of epi 


the Dutch republic, was near the gates of Am- 


ſterdam, the public faith continued ſo great in 
that celebrated depofitum, that thofe perſons, 
who, on the firſt alarm, had crouded to the 
dank, now returned the money they had re- 


beived, as to the ſafeſt 8 hapal in that moment 


of danger 


„The commerce "of Tagland has been in- 
creaſed three-fold ſince the inſtitution of it's 
national bank: it's paper is to the private 
Ne in this country, what cath. is in Ireland, 


6 Hand, which So had the RA 95 
England before ber- which has ſuſtained the 
moſt violent ſhocks from the failure of her 


Bankers which has witneſſed their pride their 


inſolence their private views heir weakneſs, 
has never undertook the eſtabliſhment of a na- 
tional hank. Her indolence and want of ſpirit 


would provoke our indignation, if we did not. 


* her diftreſs. 
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In nn there are, at dds four 
het banks. The houſe of Latouche's is 
equal, perhaps, in opulence, | to any private 

bank in Europe. The family i is compoſed of 
men of the ſtricteſt i integrity and the moſt ami- 
able qualities. It is not my intention-to inveſti« {4 
gate characters; there are valuable and worthy | 
men, I believe, in all thoſe room houſes. ; 


But no n r in individuals 
will be an atonement for their public inconyeni- 
ence, or heir collective conduct. The paper 
of theſe banks hold the ſame rank in payment 
as the notes of the bank of England in this 

country. The demand on à Banker in Ireland 
s for caſn. He muſt diſcharge his outſtanding 
notes with ſpecie, or he | is inſolvent. 


* ay of 


The principal object of the- — * 
in Ireland is the buſineſs of diſcounting If we 
ſuppoſd the capital of a houſe to be any given. 
ſum, with which they propoſe to diſcount, it is 
obvious, that, if they only employ this capital, 
| they can KY no other advantage .than the legal : 
heel of their fortune. This might be at- 
tained many ways, without the hazard and nu- 
merous expences of this undertaking. But as 
Bankers poſſeſſing the public confidence, they 
rreferye at home a certain quantity of ſpecie, 

which" they deem ſufficient to anſwer the ordi- 
nary demands upon them, and keep in a courſe 


of circulation, four or five times their 4. 
T6 


* 


- 


6 


It muſt be evident from theſe premiſes; that no 
Banker purſuing this branch of his buſineſs, is 


literally equal to his engagements: © He may be 


poſſeſſed of landed property, of other Bankers 
notes, of government debentures, but none of 
theſe articles can be offered i in payment, while 
he Pas his credit. | 


: iS: A bk 
22 2 


In tlie year ab 2, "public ſe] in England 
communicated the ſhock it underwent. at that 
period to Ireland, and produced a run on the 
banks in Dublin. The houſe of Sir George 
Colebrooke and Company, in that city, failed, 
and another houſe, Finlay and Company, of 


. Whoſe fortune and integrity I have a good opi- 


mon, was reduced to the neceſſity of paying in 
government debentures; and at length, of hav- 
ing their notes indorſed to ſtrengthen their ſecu- 


rity; 


66 Beſides eee called WOT ; 
ing houſes, there have been others of an inferior 
claſs, 8 have for a time occupied a certain 
portion of public confidence. Of the laſt were 

the houſes of Hugh Hen. Mitchell and Richard 

Underwood, Eſqrs. Theſe gentlemen who were 
eminent land agents, iſſued notes, in which they 
promiſed to be accountable on demand. The 
former ſucceeded his father in this path, and 
although Mr. Mitchell was ſome thouſands de- 
e at 55 father's deceaſe, he continued for 
39 C2 5" 063.402," ee, 
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two) 


many years to enjoy a ee degree of 


truſt. Mr. Underwoed, from an obſcure origin, 
by the efferts of an indefatigable induſtry, had 
raiſed himſelf to a ſeat in the Houſe of Com- 


mons, and poſſeſſed Whoa lucratiye-in-, 


66 Mr. Mitchell had at Le ade 1 


- the difficulties ariſing from. his original embar- 


raſsments; when at length, in the beginning 
of laſt year, he failed. At this time, Mr. 
Birch, a man of infinite enterprize, who, from 
keeping a grocer's ſhop, was become a member 
of the Houſe of Commons, in poſſeſſion of the 
Kingſland eſtate, of the eſtate of. George Ogle, 
Efg;—in ſhort, who had a rent roll of twelve 


thouſand pounds 2 year had, notwithſtanding 
all this ſemblance of greatneſs, been long 


connected with Mr. Mitchel, for the purpoſe 


of a mutual ſupport, Unable to make good 
his engage ments without this ſecret aid, his 
failure immediately followed that of Mr. Mit- 
chell's. This great bankruptcy, which a- 


mounted to near two hundred thouſand pc unds, 


Ss : Ha, once more alarmed the public for the ſafety of 


the Banks. They immediately preſſed that 
bank which had appeared weakeſt in 17) 


and notwithſtanding the efforts of that houſe 
to obtain caſh from England in time, to anſwer 
the terrified holders of their notes, it was after 
much. ſtruggling, compelled to ſtop payment. 


4 this period Mr. Under xood alſo failed. 


1 | | An | 
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FF: an entire ceſſation of diſcounting enſued; 


Thoſe, wko had lodged money in the Bank, 


thinking it no longer ſecure, cauſed it immedi- 


ately to be withdrawn. The bankers ceaſing 
to be an object of confidence, were unable, or 


unwilling to extend it to others. An univerſal 
diſtruſt prevailed. Merchants who had em- 


barked their fortunes in unſucceſsful purſuits,! 


who were deficient, or who relying on their 


reputation for integrity or fortune, had ventured 


into: engagements, upon an expectation of diſ- 


counting, continued to fail, and each to ſpread 
an additional ruin; Money was not to be ob- 


tained for the common occaſion of circulation. 


The moſt opulent experienced the embarraſf- 


ment of diſcharging their debts in ſpecie, when 


als alone was in uſe; Commerce reverts to 
its firſt narrow and circumſcribed circle the 


buſineſs of the merchant is no more, and with 


him periſhes the ſpirit. and weltare of = 


nation. x 
* 8 "4 3 


6s Let us appel the notes in 1 circulation 
iſſued by the bankers upon the credit of the 


' merchants and money holders to have amounted 


to half a million, and that four parts of this 
ſum in the courſe of a year, has been withdrawn. 
the effect of this event upon manufactures and 
commerce, muſt eppes pregnant with ruin “. 


* The circulation of the Bank 5 England pope is fupfed 
ta be fixty millions. 
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. The biſtory of theſe 88 events, 
OS "i fufficient without. -ony. argument, to prove 
8 the expediency of a national bank in Ireland: as 

| . ion can ne ver here awake, this inſtitution 
bo en never be ſubject to the violence of alarm. 
* Tue private banks would alſo experience the 
thelter of it's wide ſpreading branches, The 
| paperof the natianal weuld be in the place of 
” © _. what ſpecie is at preſent, Whilſt the private 
—_ poſſeſſed debentures and good mercantile paper, 
3 5 the national bank, zealous for the rates e 
would never ſuffer them to fail. 


we have ſeen the private banks 6 in 
the tempeſt, we have beheld their wreck, and 
gx the numerous diſaſters which have flowed from 
„ ir misfortunes, let us next. examine them 
5 the 3 is an, and the en Mm nr” 
„ 66 The miſs of | Puanige f is one "ax 
ſource of a banker's profit. This the wealthy 


= 1 * "bankers can raiſe or fall at pleaſure, it is no more 
1 than to enlarge or reſtrain their diſcounting, to 


= -. . - enter into ſecret agreements to take or not to 
=_ 5 take bills upon the exchange. Thus the inte- 
1 | reſts of the merchant and the commutiity, are 


== - ſacrificed to the ne and our: of a 
—_——— few individuals. nM a 


3 Governed by ſecret. and unknown-motives, 
—_ gend e 125 Aowing the merchant a" ſafe ood” 
1 . certaiu 
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| Gita n with which for a 450 he is 


deluded, he is ſuddenly. and without any ap- 


parent cauſe driven on ſhoals or rocks, where he 


periſnes without a hand ſtretched out to his | 


aſſiſtance. The caprice of a partner, the pre- 


tended ſettlement of their accounts; the dread 


of an approaching linen market, the failnre of 


ſome merchant, cauſes them without any notice 


+ Ts nt diſcounting. 


40 The anxious petit turns over his bills; a 


places the beſt uppermoſt, and like ſome unfor- 


tunatecriminal dragged toexecution, approaches 
with a palid cheek and trembling hand, the 
_ counter of the banker- he watches his eycs—he (F 


examines his countenance, as if the dye of life 


% * * N 
ä 


was about to be caſt; and now he either revives 


in all the tranſport of happineſs, or {inks into 


the f vale of dejection and difpair. 


> LE convecly of the. hans of this : 
_ unfortunate country, is s fot anenquiry into ner 


and untrackedcliannels of profitable commerce; 
a mutual information of the wants and neceſ- 
ſities of foreign kingdoms, of the cheap and 
advantageous commodities of different coun- 
tries, but whether the banks are doing any thing, 
an intimation of their private diſtreſſes, an ex- 


change of their notes, information of private 


di counting and bitter reflections on the calamity 
of the times, 
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